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ONLINE poll

VOTE NOW

TODAY’S QUESTION

How does your power 

consumption compare 

with last year?

YESTERDAY’S RESULT

Should Newcastle City 

Council continue to provide 

paid lifeguards on the 

weekends?

YES, it’s a vital service  78.5%

NO,  it can’t afford it 21.5%

Time to stand up
On Saturday about 1500 people
marched through Newcastle to
demonstrate their opposition to
the proposed fourth coal-loader,
sparking robust debate on the
Herald website.

Arguably, this day may go down in
history as the time when the people
of Newcastle and the Hunter said a
resounding "No" to the further
expansion of the world’s largest
coal port.

David Whitson

Good on them. Why should our
farms, rivers and health be so
trashed for such meagre returns to
residents and the community?
Let’s hope the NSW govt is
listening. Robyn Parker, Tim Owen
and Barry O’Farrell certainly
haven’t done a great job in
Newcastle and the Hunter so far.

Andrew James

Around 1000 people, wow! Now
what percentage of the Hunter’s
population is that?? Hmmm.
Myself, like many in the Hunter are
or have family/friends employed by
the coal industry. I’m all for it.

Laws

I would say 1000 people is a very
poor turnout, especially when you
count the kids brought along. Face
facts – the majority of people want
more industry expansion and the
job security it provides. We can’t all
rely on the dole, some of us
actually want to work.

Smithy

Out of the "1000" (was more like
400) I wonder how many were
"ring-ins" that think the T4 is the
4th instalment to the Terminator
movie franchise.

Progress

I’m pretty optimistic they won’t get
easy access to capital to build the
thing because financial institutions
are becoming more cautious about
investing in large coal projects with
lifespans of 10+ years.

Mouse

We don’t want to live in caves, we
just want to clean up our energy
supply. Change it from something
from the 1900s to something more
modern. It’s not that hard.

solarboy

Locked in fast lane to
city-wide slowdown

JAM-PACKED: Morning rush-hour in Jakarta, with its roughly 25 million people, is ruled by pecking order.

Phillip O’Neill is a professor of
economic geography at the
University of Western Sydney.

Phillip
O’Neill

I WAS in Jakarta last week. One
morning I was stuck in the worst
traffic jam I have ever experienced.

I had been out and about since
well before dawn watching the Port
of Tanjung Priok start its busy day.

Around 9am I was in a taxi
heading south along Jalan Hayam
Wuruk, a major arterial road. We
crawled through the traffic for a few
kilometres and then we stopped.

Way up ahead I watched the lights
turn red then green then red then
green. Each time it was our turn we
advanced only a few metres, even
though the light was green for a full
six minutes. The taxi driver laughed
at my stopwatch antics.

Jakarta roads have a hierarchy of
vehicles. There are large buses, and
these run on dedicated bus lanes in
many parts of the city, but not along
the route I was on. There are also
mini-buses, with a driver and an
assistant who hustles for passengers
and hurries them on and off no
matter the location or traffic
conditions.

There are trucks of all sizes but
mostly of the large flat-tray diesel
variety, and these are noisy, smoky
and pushy.

Then there are SUVs, all Asian
models, new and black, and plenty
of them; and there are a variety of
sedans, also all of Asian origin, of
various ages.

Around these vehicles are
motorbikes and scooters.

The scooters outnumber
motorbikes by about 50 to 1. The
bikes are too awkward and heavy for
navigating the cramped
passageways between the lines of
cars. Some scooters operate as mini-
taxis, called a Bajaj, which is a small
motorcycle with an orange cabin
and a seat for two at the back.

At first I was surprised at the
absence of bicycles. But then I
realised the traffic conditions made
bike riding impossible, at least
during peak times.

And so we sat well short of the
traffic lights and I watched the road
fill and then over-fill. Eventually
every conceivable space around
stationary cars and trucks was
occupied by scooters.

And then everything stopped. I
counted 10 to 12 scooters in the

space between each car and truck,
both sides. Most had two people on
board. Occasionally a child was
wedged in as well.

Overwhelmingly, the drivers of
these cycles were young men. Their
passengers, young men or women,
busied themselves with
smartphones. Many smoked to pass
the time.

Tropical sunshine made it hot on
the road and it was humid. But
everyone on the scooters was
covered. They were on their way to
work. Rain is always about. Road
surfaces are often wet and muddy.
Air pollution, especially particulate
matter, is high. So not being covered
up, including with a face mask, is not
good for arriving at work in a fit
state.

My driver said these conditions
were normal. He suggested I take a
nap rather than worry about being
late for my appointment. People are
always late in Jakarta, he said.

Somehow, by a miracle I think, we

moved, and then moved quite
quickly, and we got through the
intersection. But traffic chaos
plagued everything I tried to do all
week.

I wasn’t surprised to read a
Japanese study that said Jakarta had
only seven more years, if nothing
much was done, before the whole
city was in permanent gridlock.

Jakarta is a gigantic metropolis. Its
official boundaries enclose
10 million people but its actual
population is nearer 25 million
when you count everyone in the
wider Jakarta conurbation. That’s
the same as housing every
Australian, plus another 4 million,
in just one city.

Each year the number of vehicles
using Jakarta’s roads grows by 11 per
cent. Every day 21 million people
travel through and around Jakarta
for one reason or another. Sixty per
cent of these use their own vehicles.

In total they clock up over
50 million trips every day, of which

only 8 million are on buses or on the
very poor train service.

The solution is easy. Get rid of the
cars. Build a multitude of metro rail
lines. Convert road lanes to busways.
Get cyclists back on the road surface.
Get road freight onto dedicated
thoroughfares.

But the cost of these measures,
especially a decent metro rail
service, is prohibitive for such a
poor nation.

When asked about the best way to
fund, design, build and operate an
effective public transit system for a
growing city, I had nothing to say.

Sorry, I said, I’m from Australia.
We don’t know how to do these
things either.

My hosts laughed. They thought I
had cracked a funny joke.

Check expiry on fixed-rate enthusiasm

David Bryde is product manager for
the Hunter-based Greater Building
Society.

Make sure your short-term
gain on a fixed loan does
not turn into long-term
pain, writes David Bryde.

LAST week the Newcastle Herald
reported an increasing number of
Hunter people are choosing to lock
in fixed rates on their home loans.

Local lenders the Greater
Building Society and Newcastle
Permanent Building Society as well
as the Commonwealth Bank and
NAB reported a spike in the number
of people taking the fixed option.

At The Greater, we were
approving about 17 per cent of home
loans on fixed rates before October
last year, when we were the first
Australian lender to take rates back
under 5 per cent. About 22 per cent

of our loans are currently fixed. The
Newcastle Permanent reported a
gradual increase from an average of
15 per cent to around 20 per cent
since the start of February.

You do see an increase in fixing
rates as we get close to the bottom of
the interest rate cycle. One- to three-
year fixed rates are generally lower
than variable rates at the moment.

Fixing isn’t for everyone. It is
certainly good for those people who
want certainty. It takes away any risk
of rates rising above a level that
you’re comfortable with. The
downside is that if variable rates go
down, you don’t benefit.

The other trap to avoid when
fixing is being lured by a low fixed-
rate home loan without considering
what happens after the fixed term
expires. When comparing rates you
should look at the rate you’re paying
for the fixed period but you also

need to consider the rate you’ll pay
after the fixed rate expires.

Most lenders place you on to their
most expensive variable rate once
your fixed term expires. With your
home loan potentially running for 25
to 30 years you don’t want to have a
competitive rate for your fixed term
but be dumped on to an
uncompetitive variable rate for the
remainder of your loan term.

I call this the ‘‘Revert Rate Rort’’.
It is unfair that an existing customer
coming out of a fixed rate should be
dumped onto a rate rarely sold to
new customers. If you’re lucky, you
may have an opportunity to convert
to a cheaper variable product but it
typically won’t happen unless you
initiate the process and you may
have to pay a fee to do so.

Check these details before you
sign up for your fixed-rate loan.

That is why it’s vital to look at

comparison rates when you’re
shopping for a fixed loan. The
comparison rate, or true rate,
includes the up-front and ongoing
fees you’ll pay on your loan. Most
importantly for fixed rates, it also
factors in the rate you’ll pay after
your fixed term is up.

Ask the lender to provide you with
a Home Loan Key Fact Sheet. Most
lenders provide them on their
website. They’re an excellent source
of information to help consumers
understand exactly what they’re
getting in for. For fixed rates they
clearly show what rate you revert to
after your fixed term expires and
give you a good idea of the effect it
has on the cost of your loan.


